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section. Projects within this priority
group will be further prioritized the
same as in paragraph (a)(1)(iii) of this
section.

(5) Priority group 5. An application
not meeting the criteria of paragraph
(a)(1) of this section but meeting the
criteria of paragraph (a)(1)(iv) of this
section. Projects within this priority
group will be further prioritized the
same as in paragraph (a)(1)(iv) of this
section.

(6) Priority group 6. An application
not meeting the criteria of paragraph
(a)(1) of this section but meeting the
criteria of paragraph (a)(1)(v) of this
section. Projects within this priority
group will be further prioritized the
same as in paragraph (a)(1)(v) of this
section.

(7) Priority group 7. An application
not meeting the criteria of paragraph
(a)(1) of this section but meeting the
criteria of paragraph (a)(1)(vi) of this
section. Projects within this priority
group will be further prioritized the
same as in paragraph (a)(1)(vi) of this
section.

(b) An application will be given high-
est priority on the priority list for the
next fiscal year within the priority
group to which it is assigned in para-
graph (a) of this section (without con-
sideration of subpriorities) if:

(1) During the current fiscal year the
State accepted a grant for that applica-
tion that was less than the amount
that would have been awarded if VA
had sufficient appropriations to award
the full amount of the grant requested;
and

(2) The application was the lowest-
ranking application on the priority list
for the current fiscal year for which
grant funds were available.

(c) An application will be given pri-
ority on the priority list (after applica-
tions described in paragraph (b) of this
section) for the next fiscal year ahead
of all applications that had not been
approved under §59.20 on the date that
the application was approved under
§59.20, if:

(1) During the current fiscal year VA
would have awarded a grant based on
the application except for the fact that
VA determined that the State did not,
by July 1, provide evidence that it had
its matching funds for the project, and
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(2) The State was notified prior to
July 1 that VA had funding available
for this grant application.

(d) The priority list will not contain
any project for the construction or ac-
quisition of a hospital or hospital beds.

(e) For purposes of establishing prior-
ities under this section:

(1) A State has a great need for nurs-
ing home and domiciliary beds if the
State:

(i) Has no State homes with nursing
home or domiciliary beds, or

(ii) Has an unmet need of 2,000 or
more nursing home and domiciliary
beds;

(2) A State has a significant need for
nursing home and domiciliary beds if
the State has an unmet need of 1,000 to
1,999 nursing home and domiciliary
beds; and

(3) A State has a limited need for
nursing home and domiciliary beds if
the State has an unmet need of 999 or
fewer nursing home and domiciliary
beds.

(f) Projects that could be placed in
more than one subpriority will be
placed in the subpriority toward which
the preponderance of the cost of the
project is allocated. For example,
under priority group 1—subpriority 1, if
a project for which 25 percent of the
funds needed would concern seismic
and 75 percent of the funds needed
would concern building construction,
the project would be placed in the sub-
priority for building construction.

(g) Once the Secretary prioritizes the
applications in the priority list, VA
will not change the priorities unless a
change is necessary as a result of an
appeal.

(Authority: 38 U.S.C. 101, 501, 1710, 1742, 8105,
8131-8137)

§59.60 Additional application require-
ments.

For a project to be eligible for a
grant under this part for the fiscal year
for which the priority list was made,
during that fiscal year the State must
submit to VA an original and a copy of
the following:

(a) Complete, updated Standard
Forms 424 (mark the box labeled appli-
cation and submit the information re-
quested for an application), 424C, and
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424D (the forms are set forth at §59.170
of this part), and

(b) A completed VA Form 10-0388 and
all information and documentation
specified by VA Form 10-0388 (the form
is set forth at §59.170h).

(Authority: 38 U.S.C. 101, 501, 1710, 1742, 8105,
8131-8137)

§59.70 Award of grants.

(a) The Secretary, during the fiscal
year for which a priority list is made
under this part, will:

(1) Award a grant for each applica-
tion that has been approved under
§59.20, that is sufficiently high on the
priority list so that funding is avail-
able for the application, that meets the
additional application requirements in
§59.60, and that meets all other re-
quirements under this part for obtain-
ing a grant, or

(2) Conditionally approve a grant for
a project for which a State has sub-
mitted an application that substan-
tially meets the requirements of this
part if the State representative re-
quests conditional approval and pro-
vides written assurance that the State
will meet all requirements for a grant
not later than 180 calendar days after
the date of conditional approval. If a
State that has obtained conditional ap-
proval for a project does not meet all of
the requirements within 180 calendar
days after the date of conditional ap-
proval, the Secretary will rescind the
conditional approval and the project
will be ineligible for a grant in the fis-
cal year in which the State failed to
fully complete the application. The
funds that were conditionally obligated
for the project will be deobligated.

(b) As a condition of receiving a
grant, a State must make sufficient
funds available for the project for
which the grant is requested so that
such project may proceed upon ap-
proval of the grant without further ac-
tion required by the State (such as sub-
sequent issuance of bonds) to make
such funds available for such purpose.
To meet this criteria, the State must
provide to VA a letter from an author-
ized State budget official certifying
that the State funds are, or will be,
available for the project, so that if VA
awards the grant, the project may pro-
ceed without further State action to

§59.80

make such funds available (such as fur-
ther action to issue bonds). If the cer-
tification is based on an Act author-
izing the project and making available
the State’s matching funds for the
project, a copy of the Act must be sub-
mitted with the certification. To be el-
igible for inclusion in priority group 1
under this part, a State must make
such funds available by August 15 of
the year prior to the fiscal year for
which the grant is requested. To other-
wise be eligible for a grant and grant
funds based on inclusion on the pri-
ority list in other than priority group
1, a State must make such funds avail-
able by July 1 of the fiscal year for
which the grant is requested.

(c) As a condition of receiving a
grant, the State representative and the
Secretary will sign three originals of
the Memorandum of Agreement docu-
ments (one for the State and two for
VA). A sample is in §59.170.

(Authority: 38 U.S.C. 101, 501, 1710, 1742, 8105,
8131-8137)

§59.80 Amount of grant.

(a) The total cost of a project (VA
and State) for which a grant is awarded
under this part may not be less than
$400,000 and, except as provided in para-
graph (i) of this section, the total cost
of a project will not exceed the total
cost of new construction. The amount
of a grant awarded under this part will
be the amount requested by the State
and approved in accordance with this
part, not to exceed 65 percent of the
total cost of the project except that:

(1) The total cost of a project will not
include the cost of space that exceeds
the maximum allowable space specified
in this part, and

(2) The amount of the grant may be
less than 65 percent of the total cost of
the project if the State accepts less be-
cause VA did not have sufficient funds
to award the full amount of the grant
requested.

(b) The total cost of a project under
this part for acquisition of a facility
may also include construction costs.

(c) The total cost of a project under
this part will not include any costs in-
curred before the date VA sent the
State written notification that the ap-
plication in §59.20 was approved.
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